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(U) Background 

► a sin £ e *id-May, when Zhao Ziyang told propaganda workers 
to do a better 30b of promoting reform, a ream of articles 
has appeared on the "initial stage [ chuji jieduan ] of social- 
ism. Xinhua and the foreign press nave translated this term 

pfrt-i n o^!r ^ C v .! ar u Y '" and china Dail y has used "elementary." 
Party elder Bo Yibo has spoken of moving from "immature" to 
mature socialxsm. Thus, "early" seems to convey best the 
nonpeuorative sense of "just starting out." This is the conno- 
**«?? ^AUS*^ of/fticles stressing that this stage is not 
a well-defined first" in a series of staqes through which every 
oocialist country wouJd pass. The first stage of socialism for 
a developed nation would look quite different, and even among 
less developed socialist nations, each process of development 
™?-l, ? ln * ome wa * s unique. Thus, china is not prescribing • 
conce t ldeology) for an * other country by introducing this 

i-h* fK h !/^ em ? er 28 f l9S7 ' edition °f Liaowang claimed that 
?«« tu l J£ Pf enum in December 1978 "achieved the understand- 
ing that China is still at the initial stage of socialism," 
but there was no public mention at the time. The official 
announcement that China is in the initial stage of socialism 
T! 5 ^: 1 ^ ^ m e in 1 ? 81 and re P e ated briefly without elaboration 
in party documents in 1982 and 1986. Nonetheless, the concept 
is now being touted as an important breakthrough in Marxist 

dPr^r.H e ?£f a \k° ^ he ref0rin P r °9™"- Xinhua on September 2 
declared that the "most outstanding achievement" of the past 

^U e .h! ar ^- aS been " the discov ery, out of a clear understand- 
£ f J^!?- £ ina i S ? u £rently in the early stage of socialism, of 
a socialist road with distinct Chinese characteristics." 



^ 



Need To Restabilize Leadership as Base for Reform 



By expounding at length on this concept now and turning 
it into an official political ideology, the reformers hope 
to restabilize the leadership by creating a consensus behind 
znao as Deng s new successor and preeminent interpreter of the 
proper approach to reform. They also want to reassure both 

crisis'oT L^lQfiT * inte ' ested foreigners that the political 
crisis of early 1987 is past. On National Day (October 1), 
Zhao told foreign experts that "some foreign friends and Chi- 
nese comrades are not sure whether the introduction of such 
flexible policies by a socialist country has a reasonable basis 
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Th» W f^ r fc ^ ey are con, P at ible with the nature of socialism 
SeoreticaUy?? C ° ngreSS WU1 tCy t0 anSWer these glials 

Zhao's willingness this year to take the lead on ideol nav 
may reflect a hard lesson learned from Hu Yaobang's a U Bv 
encouraging "emancipation of mind" and theoretical plurai ism 
Hu spurred factional polemics and popular confusion and left' 

to m u D hfld P n"^V har9eS that he did not fu "iH his mandate 
to uphold orthodoxy. As a result, Hu's fall left the radical 

fortn m in 9 the a ;™ h f i ed , Under Zha °' S Cl ° Se ^P^vision and set 
vC5n^ri b n J h L P I?t:cJ e arca h pi t alIs e t! h FiVe " Year - Plan «""-»«»)" 

Seeking safety in the political center, Zhao and his sud- 
porters now hope that the initial stage concept win fi the 
aM^°H XCa i VaC f Um and wiU ^stance them from radicals who 
lad n ? hS ValUG ° f socia ^sm and are impatient at the slow 
pace of progress, as well as weaken orthodox critics who oddL 

tri^f 3 "^ With M P itali " ideas a "<* methods This cen- 
»Si •." tan ?2 does not raean the reformers are truly so unbiased 

with a'stronc'rolf 6 ^' China ' S g ° al 3S a "■ni^market eclnomy 
Til in =~~ ? 9 . i ^° r 9° ve mment," and the National Day editor- 

biggest mistakes an a Y s gn? la H imed ^ U ™ the source o£ kind's 
uxyy«at miscaKes and stxll the principal danaer Th*» i-m'Hai 

fnd 9 „h«n e ^ y PC ? VideS the basis foc Mother antileS drive if 
and when the reformers reconsolidate their political position. 

fh« ,-n^- = ? n9 t K0ng press report hints that Zhao may enshrine 
tne r '? 96 ^°^ ept in the CCP institution as well as in 
tnree goals? ltheC W ° Uld stren ^hen his hand in attaining 

—In the field of ideology, attacking "ossified" views 

1! Ir!? a " n L tlleit dogmatic proponents in the propaganda 
apparatus with younger reform theorists— an essential steo 
in consolidating power. lal sce P 

""«l t Md f iS}fh?5,? C °!? " i f re£o ™>' removing the ideologi- 
toward draft i»tl strictures that have prevented process 
coward drafting a comprehensive reform package. This aoal 
has eluded reformers ever since Zhao in early 1982 told che 

o^fn'V 00 " ? 1 ^ Systera Reform Commission to draft an 
overall plan, similar to the document that guided the 1968 

play a in a peo D le^-n ?? * T^ 3rticle give " authorStaJive 
eonoi? cconsulta I 7 ?5 d ? ed Flag ' Liu Guoguang (a senior 
was debate on th?2 i Zhao's work report) admitted there 
was debate on this issue and claimed there was qrowina 

moSeror S "taraet "?? "A"" " C0I »P cehe -^ theor'ec'ical 
model or target pattern" to guide China's development. 
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~ «2 lu £*??? 0f P° litlcal "form, legitimizing discussion 
r t „® 1 f^4 in9S J f the current system and opening the way 
for policies and laws that genuinely limit the party-state 
monopoly, beginning in areas most clearly obstructing eco- 
nomic progress. s 

Propaganda Reform 

alha ,jY ? hao zi y an 9 has sought to carry on Hu Yaobang's effort, 
«i ?£«. u. 1 ! SS Provocative manner, to loosen the strictures 
on thought and policy posed by the "four cardinal principles" 
ihSSoK^T' 10 ? °J CCP leadershi P> socialism; Marxism-Leninism- 
S?S? ?n 72L e ?° n ?£ and the P e °P le ' s democratic dictator- 
snip), in 1986, in the process of drafting a party resolution 

S?m™° 109Y ft * ult " re ' « u 's followers had tried to set oo" 
ditions on what has become the post-Mao orthodoxy: 

--party leadership must be correct to deserve support; 

—Marxism (implicitly emphasized over Leninism and "Mao 
Zedong Thought") must be constantly updated as a scien- 
on olic" 6 rather than serve as a dottle restriction 

"^ica'lj^socia'iist? 16 S ° l0n9 " QiVm '' Systenl Ceinains 

—the "people's democratic dictatorship" must become more 
democratic and must be enshrined in law. 

iffes) The discussions prompted by Hu soon led to urgent 
™tr?' radical change in ideology and politics, resulting 

iih2r-??^?-«' - the eat ^ y 1987 cam P ai 9n a 9 a inst "bourgeois 

^ r ! llzatl0n ' conservatives reasserted a strict defense of 

orthodoxy. Zhao's exploration of the initial stage theory is 

?tina f a r L^ mod i f V rth ° d ° Xy in a more wceptabll mSner? P os- 
«i??i ™°re gradual approach to change under the premise of 

n°S ^Lo ab - 1 ^ y * ,?5? the0Cy is billed as the ba sis for Zhao's 
new two point" political line— the compatibility and equal 
necessity of both the four cardinal principles and refolm 

f„r«.J£? y ^ "^ nitial stage" concept may well have been 

Marxists hIv e 1 S e inSo? , ^- Sta i in yeaC f ' ^P^ins ^at Chinese 
Marxists have deluded themselves with Utopian ideals, it 

represents the essence of periodic efforts to debunk Soviet- 

"leans- or n ^r=^?H. eC0 "°u ic P olicies a s Premature Utopian 
r ,J^,° t J transitions" to a socialism characterized by highly 

SitS ™ t m ? naat0CY Pf anni "9 and a "product exchange" economy 
without markets, commodities, or a nonstate sector. But the 
exact meaning and policy implications of the initial stage 
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' ^r "minding everyone that China is poor and back- 
like'chen S5S\pS ? aried int «P*?tations. Economic leaders 
norfrv i?h««i" .• "/" ex P edient Justification for a tem- 
porary liberalization of economic oolicies . esoeciaiiv t-„ 
revive, rural markets, so as to create a breathing space for 
economic recovery. " l "» "pace ror 

-ftetW Thus conceived, the theory is an orthodox exr«»n 
sion of Lenin's New Economic Policy of the earlv i9?n« anl 7u« 
1956 eighth CCP Congress line, which deSlred an o r 
scale class struggle and insisted that all effortlshould bl 
YetrTla? l?™^ '^ruction, china's Seed second Five- 
Year Plan, as originally drafted in 1956-57 by chen, continued 
to pursue Soviet-style central planning but modified the Sovift 
^tll • V^* higher P^^ity <=° development of agriculture and 
^!»i„ ln ^ UStC L and a longer timeframe for catching up with the 
llltt Maoist ,C effo," h TT China ' S nore "thodox l^ders could 
J L! f, " occs to leap lnto communism, they returned 
to this model, as in 1961-62 and 1977-81. M 

iniM^'*..!^ 1 ? 31 "foyers today, however, interpret the 
initial stage to mean that China must experience a centurv or 

L" 6 Thrs C0 ?nte i r C oL e ^ 0Pment bef0re aS * icin * E%«"£ U £clSl- 

± " -P? SSTuiiJ ^ISS^i not^ism ^ 

S the 9 Lp ioar ons'^zh^ -^ 6 S0U ? ht -ce'ptablTways^to^es ' 
i-ne implications. Zhao's group is now claiming that i t- i« t-h e 

task of early socialism to accomplish in 100 Sears what it took 
capitalism in the West 300 years--creation of a -lour^htL 

iTanTor Itlll? '£W V**" "P^t -"social 
^Jh^^£^^^> P-nniS: and L^Sl- 

t^S 
JSStlcS'vlews? 9 PS ' eConoraic f otn.s, and cultural and 

^. ^>L AS theory, the initial stage concept is a rather thin 
reed, *he gaps in logic and distortions of fact are readilv 
apparent, edging from readers' questions being punished in 
Mon P ^ SS ; Pr °P on ? nt s of the theory tend to a?oid the ques- 

suited'to Lf 00 ^^/ 3 ^" ^ ha " ca Pitalism would be better 
suites to this task of enhancing productivity rioUHHu ,nrf 

U1 ^ Cally ' tney ask readers to accept on faith that China 

to^ciansm'Jrthe 1 ?^^ 6 ' ""j" ec °"°^ ^ring thftra'nsition 
co socialism in the 1950s in order to create a system of public 
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cne initial stage of socialism in order to modernize. 

its We 2ufr C ??a S ?' ^? beaUty 0f the new orthodoxy is not 
its logic but its usefulness, it allows Zhao 7iva n Z tZ lZr *. 

tjs&usn s; ass's s^rHS s P* 

^I-i™ J r rej.evant but dangerous. The whole point is to avoid 
Chi™'"™ " aT;,- T !3 US ' thSy PUt 0ff the^uestion'o/how" 

is^a^ist^ntu^ t ShS 2 S. th£ 5- WOU * d h ^ P ' n ' " he '—vLw 
CMna^facnle^a ^adKeve^^d v^pme^lefKed 
Oth^r C Cap - ta inC0,3e (PCI) of * 4 ' 000 (in 1980 equivlfency) 
ac„ieve S Tp C 5 9 eaCa? £ e Z££ lity ' 5 1 " f ° r the tima *« 2h a 

ass? S ! V atL sra&iss-sSiSi 1 ::^ the 

tneorist, Wu -Jiang, for example, wrote that: 

bun^L^ W p 1X fc f ke Us most of the 21s t century to 
build the perfect form of socialism. After the perfect 
form of socialism is accomplished, will we be able to 

wha 9 t n co„ m dition S e ^ the tcan = itio " ^o communism^And'u'nder 
nism? it it 2f I? W ! announoe the transition to commu- 
»tf? ^ s even harder to give an accurate answer now 
Although hxstory will inevitably advance toward commu? 

cated fSrmu?2 C wH- e . h - St ? r , ical pr0cess wlil be a C °W" 
ahrnf/ »? hxch lnclude = ">any variables at home and 
abroad. At present, we cannot make any predictions, 
an^ there is no need to debate these questions too" ' 

Pceced?its T iEr%Ef 8 * b *K" T ir \ imaa e£foct to find orthodox 

llioTAll C oVilL°l Ma °' S u article " 0n "e cornet handling 
the annfverlarv D f°?? the People." By neither mentioning 

eveSentTf^ 

to competition between Mao's emphasis on clals struggle and 

ductlvitv a 2nd°we a t r alS 3nd the neW f0cus ° n economic pro- 
ductivity and well-being as the central concern for China 
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(5) Zhao may have wanted to avoid the obviously self- 
aggrandizing approach of hu Yaobang, who on the ccp's anni- 
versary in 1986 implicitly set himself up as China's leading 
theoretician by publishing his article, "on Correct Handling of 
Contradictions Within the Party.- some observers nevertheless 
have picked up on the contrast between Zhao's views and those of 
the late chairman. One article in the Chinese press dubbed his 
oh^ t 2 SW , tm w hatevers"--whatever theories and policies 
obstruct development of productive forces should be discarded- 
whatever theories and policies promote the development of pro- 
ductive forces should be put into practice." This epithet is 
an obvious dig at Mao's erstwhile successor Kua Guofeng, who 
P olicief Upholding Whatever" were Mao Zedong's theories or 

Ideology and Politics 

{a) Zhao's eschewing of orthodox precedents indirectly 
makes his main point-that past orthodoxy should serve present 
policy, not the reverse, it is noteworthy, however, that Deng 
Xiaoping'a authority has not been attached to Zhao's ideolog- 
ical campaign. Although Deng clearly gave the green light for 

speeding up" economic reforms and continuing the discussion of 
political reforms, he has not been quoted with regard to their 
e^i- g -° al u " de ^P in nings, despite the mention of the "initial 
n,v 9 f^i n ^L ? 0CUKients in 1981. 1982, and 1986. The National 
Day editorial this year neglected to mention the concept, sug- 
gesting it still lacked full endorsement. Without Deng's inter- 
th^n'v^H 3 ^- unU * elv that zhao w iH be any more successful 
Hn a f^hH Ya ° ban9 .u in either cont ™lling or winning the ongoing 
dogfight among the competitors for control over propaganda. 

«r*n J^^« P u rhap f ref l et -'ting a stalemate, china's communist 
priesthood" has stepped forward to make known its continuing 
reservations about Zhao's interpretation of theory, in an 

?SnrS 1C a f0rU K hGl ^ in late JUly t0 discus s the "initial stage- 
theory, a number of conservative interpretations were offered: 

— the Marxist-Leninist classics should be the only source 
tor interpreting stages of socialism; 

—although China's level of development might be low, its 
rapid growth rate suggests it is at a more advanced stage 
of development; and y 

—"superior" socialist production relations cannot be 
ignored as criteria for assessing the stage of China's 
development. 

OjCJi.) Heated debate apparently took place August 25 at 
national forum on Mao Zedong's philosophical thought, held to 



a 
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c?er^ a pr a ct?nf- JUn ^ ^ 5? acticle as wel1 as his "37 arti- 
cles On Practice" and "On Contradiction." The meetinq was 

SSS!!^ 'L^Vf?^ !«<* fchool— strongholfof^tho- 




S u ; tll V 1 ? W,n ? 3 ? -"^^W-rw^orforu^hoIdL^hf 

carrvina onfr^ 1 " 0151 ^ 3nd the the °"tical foundation for 
carrying out reform and opening to the outside." This is 

mSthSiJ 1 ^ p?5IU7 €n ^ £o ? cetention ot the old framework and 
methods of elderly ideologues— Hu Qiaomu and Deng Liqun— who 
still oversee propaganda work. q 

/n<=* (U) * Guangming Daily report on the forum gave quite a 
different impression, however. The Daily claimed that a %L 

uHr^ r t iC i^" fc f !l ad P ° inted 0Ut tTi^ao haSborrowed fam- 
ily from Stalinist textbooks in his three articles and haS ™h. 

bal V d?y S iu^ed a the n f faCtUal err ° CS - ^e 'author'of the rlporf* 
f raSneisInd reLS. 33 * Wh ° le ' h ° WeVer ' lacking in b ° th 

MarvlJn J!S W K Uld Sea 1 1 that acce Ptance of Zhao's variant of 
hil iead^Mn 6 ^avily dependent on a willingness to accept 
«S!„i 5 xp ' hlS P° llc ies, and his appointees to oversee 

tha? ^ and . pCOpa ! anda - In this context, it was an ill "Sen 
that at the time of the conservative forum in August/several 
theorists involved in ideological revision were under ?res- 

h s " p e l ° ""9" fcom the P arfc y- Closest to Hu Yaobang, they 
have also been useful to Zhao. y ' y 

SO ci^^ S !ir S !!f 0Zhi : ? hose view in 1979 tha t China was not yet 
owed Zhao's current a. ad " u " d « de veloped socialism" foreshad- 
owea znaos current approach, has since been forced to resion 

The int?L^ he I !!? t i tut ! of ««"ism-Leninism-Mlo ledong Thought 
The institute, which normally would have cosponsored such a 

1c oi. W wn^ n an9e L°L b f^_ ab f?^ by the P Ce^traVp^ty 




on d tne^ m inte^e e c CU a?r SS ^""F ^^^^^ ™t title, 

ing Hu Qili who had led the efforts in 1984-86 to take ovlr 
responsibilities for propaganda from Hu Qiaomu and Deng Mqun. 

„„- ^ Th ? cons ervatives' "hit list" originally included 
not only other advisers linked to Hu and uled by Zhao but also 
In ?hf = ecretar ^ Bao Tong, who along with younger proteges 
be one of° n hao^ S ^n^/? f0r ? Comm "sion ha£ beln rSmoreo to 
Zhao's af '° s candidates for higher office in the party. 
Zhao s staffers likely asp i re to membership on the Secretariat 
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and various CCP staff and research offices now controlled by 
Deng Liqun, Reflecting the continuing tussle, an August 28 
Guangming Daily article complained that reform theory is an 
unresolved problem area, one that -must be solved ahead of 
others in speeding up reforms." Recent reports that Deng 
Liqun will take Hu Qiaomu's place as the Politburo member in 
charge of ideology do not bode well for an early or complete 
resolution of this issue in Zhao's favor. 

Economic Reform 

{^) Comprehensive economic reform has been on hold for 
the past two years, largely because of continuing leadership 
disagreement over not just pace and method but also the goal 
of reform— a guided market economy or an improved planning 
economy. Zhao's efforts to defend himself and to redefine 
a middle ground have been reflected in some versions of offi- 
cial documents on Hu Yacbang's fall. These documents make Hu 
a scapegoat for the upsurge in consumerism and construction 
that sent the economy out of control in early 1985. The Chi- 
nese leadership has focused attention on consolidating reforms 
and introducing measures further to stabilize the economy. 
These measures have included popularizing the contract manage- 
ment system in enterprises and tightening control of prices, 
banking, and credit. Meanwhile, efforts to increase supplies 
of important items and of exports have been aimed at easing 
the pressures of scarcity. Recent public comments by Premier 
Zhao and other top officials point to a continuation of this 
approach through 1988, There is particular concern about 
rapidly rising food prices, with real inflation rates in major 
cities approaching 13 percent. New agricultural reform poli- 
cies may emerge next year to address the problem. 

(d) It would appear that one result of Hu Yaobang's fall 
has beeh to intensify fhe fear of failure among reformers, who 
will above all want to avoid social instability and political 
recrimination at a time of leadership change. Lacking is the 
political will that would be required to introduce the coordi- 
nated set of price, banking, and tax reforms drafted in 1986, 
and to ride out the temporary problems until equilibrium is 
restored. 

(i) The tense political environment at the top has 
heightened disagreements among economic advisers regardinq 
the best policy mix for the next stage of reform. Despite 
agreement on the goal of the "initial- stage of socialism- 
development of a commodity economy through use of some "cap- 
italist" methods to enhance productivity— specialists are much 
less united on the exact policy implications for the three 
areas on which the Chinese usually focus in defining social- 
ism: planning, ownership, and distribution of income. 
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<U) Plan Versus Market . Theorists provide no clear role 
and form for planning in china's future economy, except to say 
that "macroeconomic regulation" should rely less on Stalinist- 
style, mandatory, quota-based administrative orders and that 
plan and market prices should be brought gradually closer 
together. They also speak favorably of policy planning and 
economic forecasting. 

"Tt^J) In order to rationalize the "peaceful coexist- 
ence" of plans and markets, the reformers often employ a sort 
of economic mysticism to avoid the logical, practical, and 
political problems at hand. Academy of social Sciences Vice 
President and top reform adviser Liu Guoguang, for example, 
describes three possible types of interaction between plan and 
market— the "plate-type model," the "infiltration model," and 
the "colloidal model": 

—The first is the separation of market and planned eco- 
nomic activity into two discrete sectors with little 
interaction but also no direct conflict. This resembles 
the "quarantine" approach evident in the original Special 
Economic Zone (SEZ) policies and the "one nation, two 
systems" policy for reunification with Hong Kong, Macao, 
and Taiwan. 

— The second echoes theories of economist Sun Yefahg 

in proposing that plans respond to cues from activity in 
the marketplace while the market somehow conforms to the 
macroeconomic guidelines set forth in the plan. This 
theory suits the policy preferences of Chen Yun and others 
who insist that the plan remain primary and the market 
secondary. 

— The third model Liu describes as a harmonious organic 
unity between market and plan, with overtones more Taoist 
than Marxist. The two sectors no longer work as identi- 
fiably separate functional units but instead act together 
as a sort of economic yin and yang of market-based nicro- 
economic forces and plan-based macroeconomic forces. 

(5) Liu politely suggests that these three models may 
represent not competing alternatives but stages of development, 
and china is currently passing from the second to the third 
stage. The latest official compromise formula, revealed at a 
planning and reform conference in early October, does reflect 
some movement toward the "marketeer" position. "The government 
regulates the market, and the market guides enterprises" is 
replacing "planned commodity economy" as the description of 
China's goal. Still, such slogans shed more light on evolving 
political boundaries than on concrete economic policies— which 
are still being hotly debated. 
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l 4 h ni^!, o ^ erSh . P ' determining the scope, cole, and social- 
diffScult nrnhT^ 1 ?. 5 tT ? a °L ownership Poses an even more 
difficult problem for reform theorists. The party conaress 

MS 0rte 2i y ^ 1X le 9 itin,ize Private enterprise for the first 
'. Theorists also allow for the expansion of apparently 
private control over property in two other ways. First, such 
* h rf2°*n2\ aS the ? ontr ? ct responsibility system in the country- 

eiist h^nL 1 ^ Sln V f 1 public ent erprises in the cities can * 
exist because the actual ownership of the land or capital 

i-Uf e i' S sti11 P ublic while the economic activity is pri- 
vate. Thus, ownership and operation are separated and the 

o? C or^^h?«n e f! ity .° f c - 0, S inan ^ public ow "ership of the means 
of production is satisfied. Similar limits apply to joint or 
solely owned foreign ventures, which can lease but not purchase 

«..^h ^^ ? h<3 the ° cists fail to clarify what property rights 

n ot "^ ™9" to provide, however. Moreover, they avoid 
the initial tLlt i for . Private or individual ownership during 
thL tir«Ln fc ?k socialism, except to say that any amount 
7^ threatens the public dominance of the .economy is too much. 
Zhao Ziyang s recent praise of 10 peasant entrepreneurs who 
^"teoollective individual, "private enterprises shows 
that the reformers do not feel that threat yet. 

wri <- Jt 6 ^,, J**? trlbutio n : As for the problem of income, most 
writers have placed great emphasis on the fact that the social- 
tfinfd "n 1 ™? ° f d £ s t"°ution according to work must be main- 
intt?a! onf^ ; Re ?°f'! ,ecs now. also state, however, that the 
initial stage of socialism permits the existence of such hon- 
estly gained nonlabor income, as interest, stock dividends, and 
he?nc' a f? rne ^ y f ? cbidde n by socialist dogma. People 'a 
nt SLv ll0W ! Q to u h ire more than the handful of workers approved 
by Marx, under the unsupported assertion that this is not 

and amni«;n.c1 ate will focus increasingly on the numbers 
ana arrangements for such hiring. 

**~ 
,•„., " t ^ 9tf) Distr ibution will remain an extremely sensitive 
issue in an economy of shortages. Many worry that too much of 
a Lw XXS |onI r^ °5, asse ^ will gravitate into the hands of 
rif? In* ? e ref or|n theorists nevertheless advocate full finan- 
cial and labor markets that will allow a new breed of socialist 
entrepreneurs to take the risks, and to reap the high rewards 
of boosting productivity in China's economy! They too'of 
Monf^ reserve to the state the right to level out any "irra- 

taxaHnn inC nnfo^ Spa f ltieS ' ^ably by means of progressive 
tf^t 100 ; Unfortunately, reform-minded theorists have found it 

not eauivalent°Ko in "- CritiCSthat gr0Win 9 *a P s in income are 
r?^hf? 2 tu ^socioeconomic polarization where the few get 
richer and the majority get poorer. Given ingrained biases. 
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critics find it easy to argue that unqualified advocacy of per- 
sonal enrichment will lead inevitably to increased corruption 
and social inequality. y uon 

Political Reform 

(CS) The initial stage theory has been interpreted bv 
reformers to mean that not only the economic system but also 
China s political system, social relations, and culture are 
immature and in need of reform. Thus economic modernization, 
although essential, is not the only criterion for judging 
p^2!L S pr ° g " ss toward a more developed stage of socialism. 
Freedom and democracy are ends in themselves. Zhao's political 

tult^t a ? v *f? r ' Yan Jia( 3 i ' for example, has told academics 
that the initial stage theory has a dual aim— to create a com- 
modity economy and democratic politics, in public, however, 
reformers tend to use the more utilitarian argument that demo- 

Cr ? L^ e . rm 1S an important means to economic rationality 
and efficiency. J 

-u ,. ^. ? n 1986 ' some of the radical reformers even used 

wci^i <n°^* 1° P ^"u ? he Way fc0 a non-Marxian democratic 
socialism, in which a high level of development and even dis- 

M° n n^? ltS W ! S achieved * ithin a multiparty political 
Mnn ?i". Q ^ • J*" 5 eforiIiers Proposed that China's Constitu- 
nrJvinn^Vf^i^ democratic elections and autonomy from 
party control for the people's congresses, to make them truly 
responsible to the people, from whom power should issue. Thev 
suggested that the current division of responsibility (judicial 
£?^o S n execut ^ ve State Council, and legislative National Peo- 
a P f h S n ?5 ess> shouZd be tu rned into a separation of powers, 
and that the current system of multiparty "consultation and 
supervision- should evolve into multiparty competition? ?n all, 
^ ca f Ue ^ d , the Leninist myth that there is no serous con- 

L V n ! reSS W i fcl ? in societ Y and that the party adequately 
represents the shared interests of all the people y«ej.y 

V 

(CO While these themes have been criticized by conserv- 

??«««. iu- y ? a 5 a ? d thus have bec °me muted, members of Zhao 
Ziyang s think tank— the Institute of Economic System Reform- 
have continued to explore ways of defining (read limiting) the 
party's responsibilities. The aim is to reduce the currlnt 
hnhh m ^ G d P a ^Y power monopoly, which reflects influences from 
both the traditional -feudal" order and Leninist-Stalinist 
*^ffc enc e on -yjyuanhua- < abs °lute, uniform, highly concen- 
trated central control) . 

(U) The Hong Kong press has reported that one version 
of Zhao's work report called for legitimation of mass organi- 
zations to articulate the existing plurality of interests in 
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' fnSirS;- The .P artv no lo^er would be the sole channel 'of 
wi.wi\ci. tot coordinating their interest-*? i r hvi fl( . i-»„i. 

of speeill oHvV^ff ? re £ orms dispensing with the system 

to ?K the ci«nfi f °5 he P - rty ' They stre ^ed the need 
,° ,"° e u ? the channels for social mobility as one means of 

interestl^o^^ 1 " 3 "" 9 ^ c °^ a °-"°- be^weVIiflerlnt 

stripi^deoart JlcT 8 u,° P? litical "form, reformers of all 
«n ?«?»,=?! considerably from the more orthodox view, which 
» a s 1 e r r° n . m i C fiexib ility and diversity only Z long 
the s^p"i^itv 1 o^•^h ?arty • SySte^, is in Place - Q"^tionIng 9 of 

essential to ensure unity and stability durina the tran<H*-?™ 
from oovertv to ahnn^ a n« mu • . -^ uuLAiig cne transition 

throughout 1987 fn ^f" f ' ? he " View P° int has been expressed 

n™f«" as s~5\a&5C" 
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rsri 5 ?? ng Xiaoping's recent critique of Western democ- 
talk f f * 'f ef 5^ cien t" than democratic socialism and his 
sion °i ?hi ;^V ime, r able for P«>"«cal reform is a rever- 
SL.» t"^ 011 View that P°l it i«l reform must take a 
«5«r J " . 987 ' "fleeting this trend, talk of political 
reforms to be introduced after the 13th Party Congress has 
focused on the margin: rejuvenation of the leadership throuah 
retirements and promotions; streamlining the burelucracj. and 

Pro D ^ a ^ 9 f o Uth °4 ty thCOUgh decentralisation and confSltat?on. 
K=^- f ? r re f tru cturing government planning organs and 
industries have been delayed again by heated controversy? 

itan'/JLi. " 6 .,-^ a ? P6Ct ° f P°litical reform efforts since 
SLtS,? ! i" d t" ttS i on °J auth °rity at the top-tends to run 
rlnirfc interests of reformers at the moment, current 

Policburo U and S ^ h ^ ^- PaCty ? on ^ess will rejuvenate the 
Foiitburo and its standing committee and approve yet another 
effort to streamline the State Council and strerathen its 

oostTn^ f d yet ' the Party elders -ill retain g important 
leadersnio %ll a « oun table to the younger party and state 
hnh h,7 ?•• US ' ? eng Xia °Pi«g will remain as chief elder 
will navl'to^ha^ 6 chairmans hiP of the Advisory Commission, 
aieho^h „• * ff SVen " lore power than before. Zhao Ziyang, 
although officially top party leader, may end up with strono 

ent state Coun^f 1 ^ 06 "^, the 6ldeCS ' from a m °" ihdepend- 
ent state Council not controlled by his lovaii^i-c. an H *=™m L 

Tn^r n ? d s ? c "$«i»t »ewly constrained to party Iffa^rs At 

fnH^?r el ? ° f ^? system ' in the ^mediate future at ieast 

corru^io^ar™* 5 ^ cam P ai 9 ns gainst bureaucratism a" ' 
corruption are more likely to characterize "party buildino" 

thr^Si^ 1 ChSCkS °" power oc a loosening of the P a?ty 
throttlehold on personnel decisions. p y 



Prospects 



a „ „^ ) - ? efor , mers apparently hope that at the Congress 
an official endorsement of the initial stage theory and a 

keep'the'doorooen^ ihtent t0 PUtSUe poli "«1 ref or^wUl 
frn™ It door open for resuming progress afterward. Judging 
from reformist articles in the press, the top priorities * 

~~Mon he ! reducin 9 central and local government interven- 
tion in management of economic enterprises, especially 
in appointing managers; especially 

"r^n^ 1 " 9 " eW . Performance-centered regulations for 
recruiting, paying, promoting, and demoting officials; 

"^o 1 ^ 1 " 9 l6 ? al Cef0rm to legislate regulations and edu 
cate the populace regarding legal rights and procedures" 
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—expanding expert involvement in the policy process; 

—returning to the "100 flowers" liberalization policy in 
all intellectual endeavors, including the social sciences 
and policy research, not just in the "arts"; 

—increasing the autonomy and freedoms of socioeconomic 
interest! rind 31 or 9 aniza tions to define and defend their 

—reducing privileged access by officials to food, housing, 
transportation, travel, and consumer goods. 

+«mi The most controversial issue — reducing partv 
likeiv e S?n "government, economic, and social organizations- 
likely will not be resolved at the congress. Although one 
Hong Kong press report claims that a constitutional amendment 
is being considered that would abolish partv "fractions" or 
«fn.» n ! ( . 9 ?° Up ! ™? ove rnment bodies, earlier such proposals 
since at least 1981 to remove party committees from factories 

opposition'"'^? CeSearCh i n f titutes al»aYs ™t with vehement 
X P ™£ i "i *? ls more Drobab le that this idea will once again 
be put aside along with its former main proponent, Hu Yaobang 
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